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“Liberation” Day, April 2" 2025
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The ='Art of the Deal?
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The <tArt of the Deal?
US trade with the rest of the world (Export $1.9trn, Import S3trn)

PMX

Importer Exporter Importer

$3411bn China

EU $2720.3bn

spuodw|

$2618.6bn EU

China $2141.1bn I
= Japan S742bn $728.4bn Japan g
UK $718.4bn $623.9bn South Korea

India $658.6bn $601.8bn Mexico
.. Hong Kong $613.9bn $564bn Canada
= Canada $555bn gASS.Lbn India

. 450.1bn UK
: Mexico $543.8bn $448.4bn Taiwan

South Korea $475.6bn

Other $6127.2bn $6668.3bn Other

© FT Source: BACI » *Latest data available. Top 10 importers and exporters labelled. Intra-EU trade excluded. © FT Source: BACI » *Latest data available. Top 10 importers and exporters labelled. Intra-EU trade excluded.

Source: FT



The = Art of the Deal?

Chinese trade with the rest of the world (Export $3.4trn, Import $2.1trn)

Importer Exporter

US $2978.1bn

Exports

EU $2720.3bn

Japan $742bn
UK $718.4bn
India $658.6bn
Hong Kong $613.9bn
Canada $555bn

Mexico $543.8bn
South Korea $475.6bn

Other $6127.2bn

© FT Source: BACI » *Latest data available. Top 10 importers and exporters labelled. Intra-EU trade excluded.
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$2618.6bn EU

I~51895.7bn us

$728.Lbn Japan

$623.9bn South Korea

$601.8bn Mexico
$564bn Canada

$455.4bn India
$450.1bn UK
S$448.4bn Taiwan

$6668.3bn Other

© FT Source: BACI  *Latest data available. Top 10 importers and exporters labelled. Intra-EU trade excluded.
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The Art Of the Exports exposure by country
Deal,, Exports as a % of nominal GDP, USD, goods, 2023

us. 7%

Who holds the cards in this

western standoff? »
m US. mRest of world
US Exports

. . Japan
= Semiconductors & High-tech

equipment

= Aerospace & industrial machinery China

= Soy beans & Agri-products
Canada

Chinese Exports Mexico

= Rare Earth Minerals

= Consumer electronics and South Korea

un | 37%
specialised manufacturing

= Pharmaceuticals & Chemicals EU 38%

0% 10% 20% 30% 40%

P)\/(>< Source: JP Morgan GTM April 17 2025



Macro-Economics

When elephants fight it is
the grass that suffers

PMX



Macro-Economics

Rising inflation in a lower
growth world

PMX

Heal GDP Growth (%) Forecast Annual Averages
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Real GDP Growth (%) Forecast Annusl Averages Inflation (%, PCE) Forecast Annual Averages
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Policy Uncertainty rises to COVID-19 levels
Confidence and Investment likely to waver

FRED -2 — Economic Policy Uncertainty Index for United States
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Sources: Baker, Scott R.; Bloom, le:k: Davis, Stephen J. via FRED® fred.stlouisfed.org

Shaded areas indicate U.S. recessions.

P)\/& St Louis Fed, as of April 2025



Market Panic

The ground is shaking

= Volatility was driven by the basis
trade and “dash for cash”

= Credibility of the US as a true risk-
free has been dented

= China owns $§760bn in USTs. 2%
of the $§36trn outstanding debt.

= 23% of USTs are foreign owned

= Fed will likely maintain proper
operation of the UST market
should it be necessary, but this is
a reversal of their current QT
programme.
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Yield %

US 10 Year - The Global Risk-free?
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Dates: 2019/12/31 to 2025/04/16
Source: Bloomberg, PortfolioMetrix



Market Panic Gold

3500
Radical uncertainty seeks a
true risk-free 3000
» Gold has traded above $3,400 in
April, an all-time-high
= Gold is hedging concern with the < 2500
fundamental operating 2
assumptions of global capital g
markets <
.
= Chasing returns in gold does not T 2000
provide this hedge
1500
1000
2019 2020 2021 2022 2023 2024

Dates: 2019/12/31 to 2025/04/16

P)\/(>< Source: Bloomberg, PortfolioMetrix



Market Panic

Radical uncertainty seeks a
true risk-free

» Gold has traded above $3,400 in
April, an all-time-high

= Gold is hedging concern with the
fundamental operating
assumptions of global capital
markets

= Chasing returns in gold does not
provide this hedge
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FRED -2 — Economic Policy Uncertainty index for United States
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Sources: Baker, Scott R.; Bloom, Nick; Davis, Stephen J. via FRED® fred.stlouisfed.org

Shaded areas indicate U.S. recessions.

Dates: 2019/12/31 to 2025/04/16
Source: Bloomberg, PortfolioMetrix, FRED



Global Bond Markets

Yield-to-worst across fixed income sectors

Diversification supports risk

2 -8 Percent, past 10 years Core sectors 4—AXiS—b Extended sectors
re-pricing 8.0% i 16.0%
I 10-year range @ Current
70% 14.0%
Sovereign
. 6.0% 12.0%
= US Treasuries offer better entry
levels 5 0% 9<'>50 10.0%
. 8.3%
= Ex-US Sovereigns face better S
. 4 0% 8.0%
fundamentals and supportive 6.6% '
monetary policy 2 0o, <& — o | 60
B 3 5% 6.4% U
2.0% 4.0%
1.0% 2.0%
0.0% 0.0%
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P)\/(>< Source: JP Morgan GTM April 17 2025



Yield-to-worst across fixed income sectors

Percent, past 10 years Axis
0% Core sectors «— — Extended sectors
o i

GI b I B d M k t i I 10-year range @ Current oo
60:/.1 E - I 12.0%
H... Corporate credit spreads
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= 25% Investment grad High yield
: afee : 2 0% ! “ nvestment grade igh yie
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70
Sovereign
Recession
= US Treasuries offer better entry /
levels
_ 15%
= Ex-US Sovereigns face better
fundamentals and supportive
monetary policy
10%
Credit reflects risk but looks more
attractive
=  Wider credit spreads provide 59%
greater buffer against economic
shocks
= How late-cycle are we and will
tariffs spoil the party? 0% : : : : : : : .
‘01 04 07 “10 "13 "6 19 22 25

PMX

Source: JP Morgan GTM April 17 2025



Global Equity Markets

The concentrated S&P500 sees
attack on multiple fronts:

= DeepSeek challenging US Al
dominance

= Greater regulation scrutiny on
Mag 7/

Europe and the rest of the world
benefit from greater expected spend:

= Europe reconfigures, Germany
accepts a new fiscal approach

= Currency tailwinds boost USD
returns

7

Returns

YTD 2025
Local USD

2024 15-years

Local

usbD Ann. Beta

Regions

US. (S&P 500)
AC World ex-U.S.
EAFE

Eurozone

Emerging markets

Selected Countries
Japan

United Kingdom
France

Canada

Gemany

China

Taiwan

India

Brazil

-1.3 46
-1.4 7.0

-0.9 0.1
8.3 1.3
28 8.6
-0.8 8.8
-1.5 21
7.0 17.3
59 6.1
-16.7 -16.1
-1.6 -1.3
6.3 11.2

13.2
11.8
10.3
13.7

212
95
18

23.0

18.4

19.8

443

15.7

-11.4

6.1 5.4 1.0
4.3 6.2 1.0
3.4 6.3 1.2
8.1 3.4 1.0

8.7 2.8 0.7
75 2.6 1.0
4.6 6.7 1.2
127 5.6 11
11.0 6.9 1.3
19.7 3.6 0.9
351 11.3 1.0
12.4 6.3 09
-29.5 -1.6 1.3

JP Morgan Guide to the Markets, as of 17 April 2025



Global Equity Markets

Trade frictions and falling
confidence takes its toll

Profit margins are likely to fall as
tariffs increase costs and the US
consumer faces higher prices.

Magnificent 7 has large cash
positions but equally relies on the
global supply chain. In addition, they
are facing greater regulator scrutiny.

Business Confidence falls
dramatically (along with consumer
confidence) after expecting a lower
regulatory higher growth
environment under Trump 2.0

PMX

S&P 500 profit margins

Quarterly eamings/sales
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Magnificent 7 performance dispersion
Price returns, best, median and worst performing Mag 7 stock by year
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Business confidence
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JP Morgan Guide to the Markets, as of 17 April 2025



COVID-19:
Five years on

A crisis that the world
emerged from

An “unprecedented” understanding
of log charts, to help decipher just
how significant the impact was on
human lives and livelihoods.

The COVID-19 pandemic tested the
resolve of investors, facing the
unknown.

Five years on and the markets
rewarded the greedy investor.

PMX



COVID-19:
Five years on

A crisis that the world
emerged from

An “unprecedented” understanding
of log charts, to help decipher just

how significant the impact was on

human lives and livelihoods.

The COVID-19 pandemic tested the
resolve of investors, facing the
unknown.

Five years on and the markets
rewarded the greedy investor.
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U.S. crude oil's historic crash below zero
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COVID-19:
Five years on

A crisis that the world
emerged from

An “unprecedented” understanding
of log charts, to help decipher just

how significant the impact was on

human lives and livelihoods.

The COVID-19 pandemic tested the
resolve of investors, facing the
unknown.

Five years on and the markets
rewarded the greedy investor.
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Investing during a crisis

Never waste a good crisis

S&P 500 Total Return Index - Best and Worst 100 Trading Days

(Data via YCharts: September 1989 - April 2025)
The best returns often cluster with e

the worst returns. Timing markets

means you are likely to miss the 10%
reward too.

5%
Search for the best risk-reward

ratios, but don’t avoid risk - ’ ‘ ‘ ‘ ‘ ‘ | H
unnecessarily. "

Investors can permanently impair ‘ | ' | ' ‘ ‘
the long-term prospects of their o
portfolios during periods of
uncertainty.

- 105
Current uncertainty means the future

CCREATI\FE PLANNING @CharlieBilello
scenarios cannot be predicted - -
making bold decisions at this time is 2829835858883 92332885883 Y 2IASNBAZIY G S
a reckless gamble. ¢ ¢ e oo o2 oosad oo das it ait s aasas s hhoas ool
LT I T I R T I I N B O T T I R I O I R R I R T I

PMX

Source: Charlie Bilello, Creative Planning



Investing during a crisis

Never waste a good crisis

Selling at peak panic misses the
recovery.

Search for the best risk-reward
ratios, but don’t avoid risk
unnecessarily.

Investors can permanently impair
the long-term prospects of their
portfolios during periods of
uncertainty.

Current uncertainty means the future
scenarios cannot be predicted -
making bold decisions at this time is
a reckless gamble.

PMX

S&P intra-year declines vs. calendar year returns

Despite average intra-year drops of 14.1%, annual retums were positive in 34 of 45 years
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Investing during a crisis

Never waste a good crisis

Traditional and renewable energy performance
Indexed to 100 on 1/20/2017

450
Thematic Investing tests investor

composure — predictions can lead to 400
large investor gaps.

I
|
Trump administration ! Biden administration

350
—S5&P 300 Energy Index

Search for the best risk-reward 500

ratios, but don’t avoid risk

5 250
unnecessarily.

Investors can permanently impair 200
the long-term prospects of their

portfolios during periods of 150
uncertainty.

100

Current uncertainty means the future
scenarios cannot be predicted - 50
making bold decisions at this time is

a reckless gamble. 0
Jan 17 Jan "8 Jan "19 Jan "20 Jan "21 Jan "22 Jan 23 Jan '24

Fﬂ\/& JP Morgan Guide to the Markets, as of 17 April 2025




Investing during a crisis

Never waste a good crisis

International thematic performance vs. U.S. growth
Oct. 12, 2022 = 100, total return, USD

350

2025YTD

Which theme did you gamble on +37% Europe Aerospace

outperforming? 325 =—mFEurope aerospace & defense
=—|nternational DM banks
300 =—=Taiwan technology
—).S. growth
SearCh for .the beSt riSk'reward 275 =|ndia consumer discretionary

= Europe luxury goods

ratios, but don’t avoid risk

o 250
unnecessarily.

+13% Intl. DM Banks

Investors can permanently impair 20

the long-term prospects of their
portfolios during periods of
uncertainty. 175

200

-24% Taiwan Tech.

-15% India Cons. Disc.
-17% US Growth

-6% EU Luxury Goods

Current uncertainty means the future 150
scenarios cannot be predicted -

making bold decisions at this time is 125
a reckless gamble.

100

75 T T T T T i T
Oct'22 Mar'23  Aug'23 Jan '24 Jun '24 Nov '24 Apr'25

Fﬂ\/& JP Morgan Guide to the Markets, as of 17 April 2025



Investing during a crisis

Never waste a good crisis

Sentiment as a contra-indicator?
“...be greedy only when others are
fearful”.

Search for the best risk-reward
ratios, but don’t avoid risk
unnecessarily.

Investors can permanently impair
the long-term prospects of their
portfolios during periods of
uncertainty.

Current uncertainty means the future
scenarios cannot be predicted -
making bold decisions at this time is
a reckless gamble.

PMX

Consumer Sentiment Index and subsequent 12-month S&P 500 returns
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Mar. 1984:+13.5%
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+32.8% Oct. 2005:
+14.2%

/

Sentiment cycle turning point and subsequent
12-month S&P 500 Index return

Average +3.9%

Feb. 2020:
+29.0%

Jan.2015:-2.7%
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JP Morgan Guide to the Markets, as of 17 April 2025



Investing during a crisis

Never waste a good crisis

Yield-to-worst and subsequent 5-year annualized returns
Bloomberg U.S. Aggregate Total Return Index

24%

Diversification and confidence in 529, W 20205
bonds, when the future looks - W 2010 .
uncertain. o B 2000 o oo ¢

€ 18% *e o

= Il 1990s ose o

= 16%
Search for the best risk-reward S 1o W o805 o
ratios, but don't avoid risk 2 W 1e70s
unnecessarily. 3 12% As of 4/17/2025, a current yield of

| = 10% 4.70% implies a forward 5-yr. return
Investors can permanently impair 2 of 4.81%
. : 7

the long-term prospects of their g 8%
portfoliqs during periods of S 6o
uncertainty. 2 "

= ‘o

. w
Current uncertainty means the future - ,
scenarios cannot be predicted - S 8.
making bold decisions at this time is 0% et~
a reckless gamble. 2%
1% 3% 5% T% 9% 11% 13% 15% 17% 19%

Starting yield

Fﬂ\/& JP Morgan Guide to the Markets, as of 17 April 2025






“Liberation” Day Market Fall Out
A Historic Sell-Off in Global Markets

Dollar C North American Fquity North American Equity
1.7 26.0 239

Ewope Ex UK Equity Global Infrastructure
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North American Equity Global Property
194 28.7
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<— Gov. Bonds
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Returns in USD

Source: Morningstar, PortfolioMetrix| As of 2025/04/22



GPS: Composure in 2024/12/31 to 2025/04/22
the Crisis 20%

15%

Performance YTD

10%
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0% — - v
.\\.-‘ All Peers
-5% —e—Peer Group Averages

Selected Peers
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Coherent solution set: strong risk-
return consistency

Ahead of peer group averages

Consistent outcome versus
selected peers

Reurn (% p.a.)
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Source: Morningstar, PortfolioMetrix| As of 2025/04/23
Risk-returnin USD | Peer Groups include all EAA Fund USD Cautious/Moderate/Flexible/Aggressive/Global Large Cap Blend | more than 1700 funds




GPS: Composure in 2024/12/31 to 2025/04/22
the Crisis e R

1%
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Coherent solution set: strong risk- 59
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Source: Morningstar, PortfolioMetrix| As of 2025/04/23
Risk-returnin USD | Peer Groups include all EAA Fund USD Cautious/Moderate/Flexible/Aggressive/Global Large Cap Blend | more than 1700 funds




Diversification in a Crisis

Trade Tensions and IR Hiking (2018)

COVID-19 (2020)
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Source: Morningstar, PortfolioMetrix| As of 2025/04/23
Risk-returnin USD | Peer Groups include all EAA Fund USD Cautious/Moderate/Flexible/Aggressive/Global Large Cap Blend | more than 1700 funds



Diversification in a Crisis

Reurn (% p.a.)
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Diversification in a Crisis and in the Good Times
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Changing Perspective: Investing in SA rands

Global markets selling off whilst the rand stabilises
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Reg. 28: Composure
in the Crisis

Six-month returns

= Coherent solution set: strong risk-
return consistency

= Ahead of peer group averages
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Source: Morningstar, PortfolioMetrix| As of 2025/04/23
Risk-returnin ZAR | Peer Groups include all ASISA IB Short-Term/MA Income, Low, Med, High Equity| more than 700 funds



Diversification in a Crisis

Strong, consistent behaviour in prior crises

Trade Tensions and IR Hiking (2018) COVID-19 (2020)
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Source: Morningstar, PortfolioMetrix| As of 2025/04/23
Risk-returnin ZAR | Peer Groups include all ASISA IB Short-Term/MA Income, Low, Med, High Equity| more than 700 funds



Diversification in a Crisis

Strong, consistent behaviour in prior crises

Ukraine Invasion and Inflation (2022)
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Source: Morningstar, PortfolioMetrix| As of 2025/04/23

Risk-returnin ZAR | Peer Groups include all ASISA IB Short-Term/MA Income, Low, Med, High Equity| more than 700 funds



Diversification in a Crisis and in the Good Times

Strong, consistent behaviour in prior crises, whilst reaping the rewards during good times
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Compounding
Consistency

Best in class since inception

= Coherent solution set: strong risk-
return consistency

= Ahead of peer group averages
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Source: Morningstar, PortfolioMetrix| As of 2025/04/23
Risk-returnin ZAR | Peer Groups include all ASISA IB Short-Term/MA Income, Low, Med, High Equity| more than 700 funds



Disclaimer

PMX

This document is only for professional financial advisers, their clients and their prospective clients.

The information given here is for information purposes only and is not intended to constitute financial, legal, tax,
investment or other professional advice. It should not be relied upon as such and PortfolioMetrix cannot accept any
liability for loss for doing so.

If you are a retail investor, your financial adviser can help explain the information provided. Any forecasts, expected
future returns or expected future volatilities are not guaranteed and should not be relied upon.

The value of investments, and the income from them, can go down as well as up, and you may not recover the
amount of your original investment. Past performance is not a reliable indicator of future performance.

Portfolio holdings and asset allocation can change at any time without notice.

PortfolioMetrix Asset Management Limited is authorised and regulated by the Financial Conduct Authority (Firm Ref:
564162).

Full calculation methodology available on request.
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PORTFOLIOMETRIX

Pioneering Precision Investment Management

www.portfoliometrix.com

JOHANNESBURG

Corner Main Office Park, 2 Payne Road,
Bryanston, South Africa

+27 10 448 1400
infoSA@portfoliometrix.com

CAPE TOWN
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Mile, Constantia, Cape Town
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UNITED KINGDOM
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IRELAND
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