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Global Team Update
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Macroeconomics
and

Easing Interest Rates









Equities usually thrive in rate cutting environments
Will we see a recession or soft-landing?

16622



Remember Goldilocks?

Source: Bloomberg Finance L.P., Haver Analytics, Ibbotson, from Tim Andres & Ben Bakkum, J.P. Morgan.

▪ Goldilocks: Moderate growth and stable or falling inflation

A soft economic landing
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Remember Goldilocks?

Source: Bloomberg Finance L.P., Haver Analytics, Ibbotson, from Tim Andres & Ben Bakkum, J.P. Morgan.

▪ Goldilocks: Moderate growth and stable or falling inflation

▪ 5 of the 6 soft landings have taken place since 1970

▪ Bonds outperform during recessions

Maintain a diversified approach

A soft economic landing



What this means for portfolio construction?
Equities typically outperform but investors do not like volatility

Equities typically outperform
Soft-landings are a modern 

phenomenon



Chinese Stimulus



Tensions in the Middle East and Russia-Ukraine



It appears the slow poison approach is bearing fruit
Ramaphoria disappointment?



Source: Investec

Eskom

What lies ahead for SA

4.5 GW



Betting on the future;
A Cautionary Tale



Source: Forbes, ABC News
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Source: Forbes, ABC News

$300m



PMX & Foreigners were buying when locals were selling
Important not to get caught up in the negativity in uncertain times

Source: National Treasury, Absa Research



As of 2024/09/30
Source: Bloomberg, PortfolioMetrix
Returns in ZAR using monthly data. Indices: SA Bonds = FTSE/JSE All Bond Index (TR), US Treasuries = Bloomberg US Treasuries Index Unhedged (TR)

But you outperformed the global risk-free asset in rands
A tough period for SA bonds?
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As of 2024/09/30
Source: Bloomberg, PortfolioMetrix
Returns in ZAR using monthly data. Indices: SA Bonds = FTSE/JSE All Bond Index (TR), US Treasuries = Bloomberg US Treasuries Index Unhedged (TR)

But you outperformed the global risk-free asset in rands
A tough period for SA bonds?
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As of 2024/09/30
Source: Bloomberg, PortfolioMetrix
Returns in ZAR using monthly data. Indices: SA Bonds = FTSE/JSE All Bond Index (TR), US Treasuries = Bloomberg US Treasuries Index Unhedged (TR)
PMX Team Track Record is a composite of similar fixed income portfolios managed by the current portfolio management team. Details are available upon request.

But you outperformed the global risk-free asset in rands
A tough period for SA bonds?
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Do US presidential elections impact markets?
The average return of the S&P500 is 9.9%, election years outperform with 13.1%



Do US presidential elections impact markets?
Typically the USD strengthens into US elections



US Elections

Source: Deutsche Bank US Strategy Report Oct 2024

S&P 500 responds well when election races are a close call



US Election

Source: Lazard US Election Outlook Oct 2024

Trump Proposed Trade Policy could prove to be inflationary and hamper growth



Equity and Fixed Income
Valuations



Fixed Income Yields remain attractive 

Source: JPM Guide to the Markets Q4 2024,

Starting yields matter for long term 



Credit Spreads have tightened
But is fixed income too expensive?
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Discounts to US Equities remain

Source: JPM Guide to the Markets Q4 2024,

Strong US earnings keeping valuations afloat 



Small Caps continue to provide attractive valuations

Source: Schroders Equity Lens Oct 2024

Across the US and Globally 



Is the market too bearish?
What if it is a little bit better?



GNU Dawn: Growth and investment in SA
Heading into the MTBPS



Bonds versus Equity

As of 2024/09/30
Source: Bloomberg, PortfolioMetrix. Yield and returns of the FTSE/JSE All Bond Index from 2001/02/28. Returns for periods greater than 1 year are annualised. Workings available upon 
request. Return ranges are indicative of past performance only, the Long Bond return scenarios make use of the R2044 bond yield as the entry against historic ALBI return ranges.

Historic 2-year annualised returns from current valuations
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Market and Portfolio
Returns



Asset Class Returns (ZAR)

As of 2024/09/30
Source: Morningstar, PortfolioMetrix

SA rand returns to end September 2024



Asset Class Returns (ZAR)

As of 2024/09/30
Source: Morningstar, PortfolioMetrix

SA rand returns to end September 2024



Portfolio Returns

As of 2024/09/30, in SA rands
Source: Morningstar Direct, PortfolioMetrix

Regulation 28 Portfolios outperform and reward investors



Portfolio Returns

As of 2024/09/30, in SA rands
Source: Morningstar Direct, PortfolioMetrix

Regulation 28 Portfolios outperform and reward investors



Asset Class Returns (USD)

As of 2024/09/30
Source: Morningstar, PortfolioMetrix

US Dollar returns to end September 2024



Portfolio Returns

As of 2024/09/30, in USD
Source: Morningstar Direct, PortfolioMetrix

Global Portfolios outperform and reward investors









SA Listed Property

As of 2024/09/30
Source: Morningstar Direct
FTSE/JSE SA Listed Property TR, SA Rands

A lesson in abandoning risk management and chasing returns

7 Year-Round Trip



PMX SA Property Alpha

As of 2024/09/30
Source: Morningstar Direct
Net of Fees using the A Class, in SA rands, from 2015/07/14

Adding value in a tough time

32.5%



Global range flying in formation

Source: FinXL, PortfolioMetrix

A global toolkit to plan for your clients



Local range flying in formation

Source: FinXL, PortfolioMetrix

Peer beating returns through local and global rallies



Local range flying in formation

Source: FinXL, PortfolioMetrix

Peer beating returns through local and global rallies







South African - Multi Asset - Income

PortfolioMetrix BCI Income Fund - A

South African - Multi Asset - Income

PortfolioMetrix BCI Dynamic Income Fund - A

South African - Interest Bearing - VariableTerm

PortfolioMetrix BCI SA Bond Fund - A

Global - Interest Bearing - Variable Term

PortfolioMetrix BCI Global Bond FoF- A

South African - Real Estate - General

PortfolioMetrix BCI SA Property Fund - A

Global - Real Estate - General

PortfolioMetrix BCI Global Property FoF- A

South African - Equity - General

PortfolioMetrix BCI SA Equity Fund - B1

Global - Equity - General

PortfolioMetrix BCI Global Equity FoF - B1

South African - Multi Asset - Low Equity

PortfolioMetrix BCI Cautious FoF - A

South African - Multi Asset - Medium Equity

PortfolioMetrix BCI Moderate FoF - A

South African - Multi Asset - High Equity

PortfolioMetrix BCI Balanced FoF - A

Worldwide - Multi Asset - Flexible

PortfolioMetrix BCI Unconstrained Moderate FOF - A

Worldwide - Multi Asset - Flexible

PortfolioMetrix BCI Unconstrained Balanced FOF - A

Worldwide - Multi Asset - Flexible

PortfolioMetrix BCI Unconstrained Assertive FOF - A
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TOP QUARTILE ASSET MANAGER





ENGENDER TRUST AND
INVESTOR COMPOSURE



Reoptimisation and 
Portfolio Updates



Asset Allocation Changes

▪ April 2022: Increased offshore within the Reg.28 range
▪ April 2024: Increased SA assets
▪ Sept. 2024: Neutralise the small tilt and performance led drift

Managing risk requires Asset Allocation tilts in volatile markets

Actively managing portfolio risks



Fund Manager Changes

SA Equity
▪ Stanlib Enhanced MS Portfolio replaces Matrix SA Equity

▪ Reduced Satrix Midcap exposure (remains a key diversifier)

SA Fixed Income
▪ Introduced institutional Taquanta strategy for greater efficiency and consistency of returns

▪ Removed the vanilla Coronation Bond fund and 91 Gilt, reduced Stanlib Bond exposure

Global
▪ Removed the fundamental driven FTSE RAFI 1000 with passive SP500, greater active 

implementation in Small-Midcap Exposure

▪ General EM over regional EM



Concluding Remarks

• Falling interest rates (usually) propel market returns
• Real Assets have driven portfolio returns 

• Easier outlook still requires a diversified approach
• Crystal ball gazing falls short of responsible risk-management

• South Africa has repriced for a more stable political landscape
• SA assets are still priced to provide good forward returns

• PortfolioMetrix portfolios have continued to deliver consistent alpha



Thank you





PortfolioMetrix Asset Management SA (Pty) Ltd is authorised and regulated financial services provider in South Africa, regulated under the Financial Advisory and Intermediary Services Act 37 of 
2002 (FSP No: 42383). It is a limited liability company registered in South Africa under company number 2006/026054/07 and with its registered offices at Corner Main Office Park, 2 Payne Road, 
Bryanston, 2191, South Africa. Boutique Collective Investments (RF) (Pty) Ltd (“BCI”) is a registered Manager of the Boutique Collective Investments Scheme, approved in terms of the Collective 
Investments Schemes Control Act, No 45 of 2002 and is a full member of the Association for Savings and Investment SA.  

Collective Investment Schemes in securities are generally medium to long term investments. The value of participatory interests may go up or down and past performance is not necessarily an 
indication of future performance.  The Manager does not guarantee the capital or the return of a portfolio. Collective Investments are traded at ruling prices and can engage in borrowing and scrip 
lending.  A schedule of fees, charges and maximum commissions is available on request.  BCI reserves the right to close the portfolio to new investors and reopen certain portfolios from time to 
time in order to manage them more efficiently.  Additional information, including application forms, annual or quarterly reports can be obtained from BCI, free of charge.  

Performance figures quoted for the portfolio is from Morningstar, as at the date of this document for a lump sum investment, using NAV-NAV with income reinvested and do not take any upfront 
manager’s charge into account.  Income distributions are declared on the ex-dividend date.  Actual investment performance will differ based on the initial fees charge applicable, the actual 
investment date, the date of reinvestment and dividend withholding tax.

Investments in foreign securities may include additional risks such as potential constraints on liquidity and repatriation of funds, macroeconomic risk, political risk, foreign exchange risk, tax risk, 
settlement risk as well as potential limitations on the availability of market information.

Boutique Collective Investments (RF) Pty Ltd retains full legal responsibility for the third party named portfolio.

Although reasonable steps have been taken to ensure the validity and accuracy of the information in this document, BCI does not accept any responsibility for any claim, damages, loss or expense, 
however it arises, out of or in connection with the information in this document, whether by a client, investor or intermediary.  This document should not be seen as an offer to purchase any 
specific product and is not to be construed as advice or guidance in any form whatsoever.  Investors are encouraged to obtain independent professional investment and taxation advice before 
investing with or in any of BCI/the Manager’s products. 

Access the BCI Privacy Policy and the BCI Terms and Conditions on the BCI website (www.bcis.co.za). Income funds derive their income from interest-bearing instruments in accordance with 
Section 100(2) of the Act. The yield is a current yield and is calculated daily.

Disclaimer
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