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Asset Class Returns
Calendar Years in ZAR
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Asset Class Returns
Calendar Years in ZAR
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Interest rate outlook
Market implied change in Fed Funds Rate for 2024 as at end 2023

8% Q3 2023 Q4 2023 Change
Current Fed Funds Rate 5.38% 5.38%
Market 2024 Expectation 4.67% 3.62%
% FOMC 2024 Expectation 5.10% 4.60%
Market 2025 Expectation 3.87% 3.03%
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Interest rate outlook
Market implied change in Fed Funds Rate for 2024 as at end O1 2024

Federal funds rate expectations
FOMC and market expectations for the federal funds rate

8%

FOMC March 2024 forecasts

Percent
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Change in real GDP, 4Qto 4Q 2:1 20 20 18

Unemployment rate, 4Q 40 41 40 41
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Interest rate outlook
Market implied change in Fed Funds Rate for 2024 as at end Q1 2024

| Core PCE inflation, 4Q to 4Q 26 -3, 2.0 | 9.38%
== Federal funds rate . .
4 FOMC year-end estimates - 4.63%
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GDP (deviation from trend)

Monetary and Fiscal Policy

The Fed and the US Treasury are counteracting each other

2%

Actual GDP

US GDP: Fiscal vs Monetary Policy
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@ Source: Vanguard Economic and Market Outlook (2023)
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Equity Market Performance

A sense of equity returns broadening out
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Room to run? The rally has been broadening
Contribution to S&P 500 returns, %
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Sources: Bloomberg Finance L.P. Data s of March 26, 2024. Note: Constituents are per the SPDR S&P 500 ETF due to data
availability. The Magnificent 7 group includes Alphabet, Amazon, Apple, Meta, Microsoft, Nvidia and Tesla. Past performance is g
guarantee of future results. It is not possible to invest directly in an index.




Equity Market Performance

A sense of equity returns broadening out
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Equity Market Performance

A sense of equity returns broadening out

Performance of “Magnificent 7” stocks in S&P 500* Earnings growth
Indexed to 100 on 1/1/2021, price retum Pro-forma EPS, y/y
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Equity Market Performance

A sense of equity returns broadening out

Earnings growth

Pro-forma EPS, y/y
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Equity Market Valuations

The US continues to drive earnings growth

Global earnings estimates
Jan. 2005 = 100, next 12 months consensus estimates, U.S. dollars
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Equity Market Valuations

The US continues to drive earnings growth

Global earnings estimates Global valuations
Jan. 2005 = 100, next 12 months consensus estimates, U.S. dollars Current and 25-year next 12 months price-to-earnings ratio
400 44x
< Recession 1 4 Current
€ Jan.1,2023
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B 25-yearrange
B 25-year average
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Source: Seeking Alpha and JP Morgan




Equity Market Valuations

Q .
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Emerging markets are leading the monetary
policy cycle

Forecast
]
10 — '
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markets -

-E 6 policy rate
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Notes: The emerging markets policy rate is a GDP-weighted average of the
following countries, listed in order of GDP: India, Brazil, Mexico, South Koreaq,
Indonesia, Turkey, Poland, Israel, Thailand, Philippines, South Africa, Colombig,
Romania, Chile, Czech Republic, Peru, and Hungary.

Sources: Vanguard calculations, based on data from Refinitiv, as of
October 31, 2023.



Stick or twist: policy rate decisions since the pandemic

I Decrease
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Source: FT analysis of data compiled by LSEG



Global Economy
Generally robust, driven by US

Latest Latest Latest Latest

Detail
Reading Reading Reading Reading
. . UK has now entered a technical
In-line with . .
UK -1.2% W . 3.4% b 4.5% 3.9% b recession (2+ periods of
expectations . )
consecutive negative growth)
Slightly above
us 3.4% W expectations 3.2% L 3.8% 3.9% A
In-line with Unemployment remains lowest
Bl 0.0% » expectations 2.6% g 2.9% 6.5% > since records began
Japan 0.4% A Above expectations | 2.8% = 2.8% 2.6% L)
) In-line with
China 4.1% L expectations 0.7% L) 1.2% 5.3% A
. Slightly below
Brazil 0.0% W expectations 4.5% Wy 4.7% 7.8% L
India 8.4% #h Above expectations | 5.1% Wb 8.0% A
. . Q3 2023 figure, no Q4 Unemployment remains lowest
Russia 5.5% = reported yat 7.7% i 7.2% 2.9% ol since Fecords began
South Slightly below
e 0.4% i expectations 5.6% Ly 5.0% 32.1% A

Note: Change is from value as at previous quarter (revised if necessary). Core inflation omits volatile items such as energy and food.
Note 2: Some of the quarterly growth figures are annualised data points, others we have annualised ourselves using the latest quarterly data
Source: tradingeconomics.com

Source: tradingeconomics.com




Global Monetary Policy

Divergence starting

End Q4 2023 |End Q1 2024

US Federal Reserve 5.25%-5.5% | 5.25%-5.5% | =

Bank of England 5.25% 5.25% =

European Central Bank 4.50% 4.50% =

In March, 10-20 basis points rise, termination of yield curve

Bank of Japan 0.10% 0-0.1% A control and a reducti:n in asset purchases {ETFSY& REITs)
China 3.45% 3.45% =

Brazil 11.75% 10.75% Wb 50 basis points cut in February and March

India 6.50% 6.50% =

Russia 16.00% 16.00% =

South Africa 8.25% 8.25% =

Source: global-rates.com

@ Source: global-rates.com



Lessons from history

Do US presidential elections impact markets?

While the US presidential elections are im-

portant for domestic and foreign policy, our
research shows that they do not have a reli-

Don’t vote with your portfolio

able impact on markets. We recommend
investors express their political preferences
at the polls and not with their portfolios.

Best performance
S&P 500 calendar-year total returns in election after Democrat
years since 1928, in % victory
Best
performance
after Republican
-14.8 -9.1 0 13.1 victory
i Y | Y T
L . I ) L L
Worst Average 33.7 379

performance after
Republican victory

Worst
performance after
Democrat victory*

performance in
election year*

*Excluding 2008, when the S&P 500 fell by 37% chiefly as a consequence of the global finanaal crisis.

Source: Bloomberg, UBS, as of November 2023



The evolution of the SA bond market

Bonds now offer much higher yields than cash

SA Repo Rate

South Africa 20 Year

H SA Inflation
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SA Bonds - More reward for less risk

Adjusting for the interest rate risk we are seeing historically high levels of reward available

ALBI Yield vs Duration since 2015/07
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Source: Bloomberg, PortfolioMetrix.
FTSE/JSE All Bond Index Yield and Modified Duration



SA Bonds - More reward for less risk
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Investment Performance

SA and Global Portfolio Series



Local Portfolios

31 March 2014 to 31 March 2024 Performance Comparison
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A Bit of Context - Just How Bad Has it Been for SA?

Rolling 10 Year Returns
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A Bit of Context - Just How Bad Has it Been for SA?

Rolling 10 Year Returns
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A Bit of Context - Just How Bad Has it Been for SA?

Rolling 10 Year Returns
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A Bit of Context —How Bad Can it Be?

Some Statistics

= (apital ==Inflation e===Cash
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Source: Financial Express, PortfolioMetrix



A Bit of Context

South Africa has Struggled, but so has the Rest of the World

Equity Market Return in USD
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Source: Financial Express, PortfolioMetrix
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A Bit of Context
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A Bit of Context
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A Bit of Context

Equity Market Return in USD
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A Bit of Context

USD Equity Return Breakdown - US and SA Market
20.0% 7.6%
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11/03/2024) 31/12/2010) 11/03/2024) 11/03/2024) 31/12/2010) 11/03/2024)
US Equity (S&P 500) SA Equity (JSE ALSI)
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A Bit of Context

Breaking up equity market returns to their core drivers

MSCI EAFE and MSCI USA relative performance
U.S. dollar, total return, cumulative outperformance
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Source: J.P. Morgan Guide to the Markets




Local Portfolios

31 March 2021 to 31 March 2024 Performance Comparison
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Global Portfolios

=
_
=]
=
()
(-4
©
(]
(7]
=
1]
>
c
=
<

15.0%

10.0%

5.0%

0.0%

-5.0%

-10.0%

0.0% 5.0%

US 3M Tbills
® EM Local Debt
Europe Equities
EM Europe Equities
e PMX GPS Curve

31 March 2017 to 31 March 2024 Performance Comparison

o o Y

10.0% 15.0%

Global Treasuries
® Developed Rental Property
Japan Equities
® EM LatAm Equities
e PMX GPS Passive Curve

$

20.0% 25.0%

Annualised Risk

Global Credit
Global Infrastructure (FTSE Core 50/50)
Pacific ex-Japan Equities

= |E Offshore Categories

e o o

30.0% 35.0%

Global High Yield
North American Equities
EM Asia Equities

Balanced Managers

40.0%



Global Portfolios
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Key takeaway points

Sound portfolio construction and diversification is the only sure thing

= US Rates have and will continue to produce volatility
= The equity market is more than just the Mag/

» Elections in 2024 pose an event risk, but only if you are concentrated
for a specific outcome

* Sentiment on South Africa is very low
= SA Equity has observed the lowest 10-year return since 1979
= SA Bonds offer the most reward for the least amount of risk in the past 10 years

» Qur portfolios have successfully navigated rough seas before



Disclaimer

This document is exclusively intended for professional financial advisers, their clients, and prospective clients. The information provided here is for informational purposes only and should not be
considered as financial, legal, tax, investment, or other professional advice. It should not be relied upon as such, and PortfolioMetrix cannot accept any liability for losses resulting from such
reliance. If you are a retail investor, your financial adviser can assist in interpreting the information. Forecasts, expected future returns, or volatilities are not guaranteed and should not be relied
upon. The value of investments, and the income from them, can go down as well as up, and you may not recover the amount of your original investment. Past performance is not a reliable
indicator of future performance.

PortfolioMetrix Asset Management SA (Pty) Ltd is an Authorised Financial Services Provider in South Africa, regulated under the Financial Advisory and Intermediary Services Act 37 of 2002 (FSP
No: 42383). It is a limited liability company registered in South Africa under company number 2006/026054/07, located at Corner Main Office Park, 2 Payne Road, Bryanston, 2191, South Africa.

Boutique Collective Investments (RF) (Pty) Ltd is a registered Manager of the Boutique Collective Investments Scheme (“BCI”/“the Manager”), approved under the Collective Investments Schemes
Control Act, No 45 of 2002 (“the Act”), and is a full member of the Association for Savings and Investment SA.

Collective Investment Schemes in securities are generally medium to long-term investments. The value of participatory interests may go up or down, and past performance does not guarantee
future performance. The Manager does not guarantee the capital or the return of a portfolio. Collective Investments are traded at ruling prices and may engage in borrowing and scrip lending. BCl
reserves the right to close portfolios to new investors and reopen certain portfolios as needed for efficient management.

Performance figures quoted for the portfolio are from Morningstar, as of the document date, for a lump sum investment, using NAV-NAV with income reinvested and do not consider any upfront
manager’s charge. Income distributions are declared on the ex-dividend date. Actual investment performance will differ based on the initial fees charge applicable, the actual investment date, the
date of reinvestment, and dividend withholding tax.

Investments in foreign securities may entail additional risks, including potential constraints on liquidity and repatriation of funds, macroeconomic risk, political risk, foreign exchange risk, tax risk,
settlement risk, as well as potential limitations on the availability of market information.

Boutique Collective Investments (RF) Pty Ltd retains full legal responsibility for the third-party named portfolio. Although reasonable steps have been taken to ensure the validity and accuracy of
the information in this document, BCl does not accept any responsibility for any claim, damages, loss, or expense, however, it arises, out of or in connection with the information in this document,
whether by a client, investor, or intermediary.

This document should not be seen as an offer to purchase any specific product and is not to be construed as advice or guidance in any form whatsoever. Investors are encouraged to obtain
independent professional investment and taxation advice before investing with or in any of BCl/the Manager’s products.

Access the BCl Privacy Policy and the BCl Terms and Conditions on the BCl website (www.bcis.co.za). Income funds derive their income from interest-bearing instruments in accordance with
Section 100(2) of the Act. The yield is a current yield and is calculated daily.
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