PortfolioMetrix

Asset Management
Feedback @

25 January 2024 PORTFOLIOI\/ETRIX

t Management by Design
/



Agenda

 Market Overview

* Linking Performance and Investor
Behaviour



PortfolioMetrix to Launch Active Income ETF

ACTIVEETFS 24 JAN, 2024

PortfolioMetrix to launch
an ETF version of its
Dynamic Income fund

The ETF will be listed later this month on the JSE.




Asset Class Returns
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Asset Class Returns
Calendar Years in ZAR

Source: Financial Express, PortfolioMetrix
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Asset Class Returns
Global Equity Returns - USD

Global Equity Performance in USD (Unhedged) - 1 Year
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Asset Class Returns
Global Equity Returns - USD

Global Equity Performance in USD (Unhedged) - 1 Year
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Asset Class Returns
Global Equity Returns - USD

Global Equity Performance in USD (Unhedged) - 1 Year
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Asset Class Returns
Global Equity Returns - USD

Global Equity Performance in USD (Unhedged) - 2 Year
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Asset Class Returns
Global Bond Performance - USD

Global Bond Performance in USD (Unhedged) - 1 Year
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Asset Class Returns
Global Bond Performance - USD

Global Bond Performance in USD (Unhedged) - 2 Year
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Interest rate outlook

8% Q3 2023 Q4 2023 Change
Current Fed Funds Rate 5.38% 5.38%
Market 2024 Expectation 4.67% 3.62%
% FOMC 2024 Expectation 5.10% 4.60%
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Interest rate outlook

Wall Street's Take on 2024's Total Fed Rate Cut
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Higher or lower for longer?

Amount of Easing Priced In for March FOMC Meeting
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US Equity Returns

US was driven by a handful of stocks which in turn drove global indices

Index Performance in USD
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US Equity Returns

The “average” US company underperformed the “average” ex-US company

2023 Return in USD

S50f  — m e e e
30/12/2022 30/01/2023 28/02/2023 31/03/2023 30/04/2023 31/05/2023 30/06/2023 31/07/2023 31/08/2023 30/09/2023 31/10/2023 30/11/2023

e S& P 500 Equal Weight e \|SC| EAFE Equal Weighted



US Equity Market

But can the Magnificent Seven maintain their dominance?

Can the Magnificent Seven maintain their dominance?

Stocks of the S&P 500 (USD billions)

Magnificent Seven Next 42 companies

Apple, Microsoft, Amazon, Berkshire Hathaway, Broadcom,
Nvidia, Alphabet, Tesla, Meta JPMorgan Chase, UnitedHealth, Eli Lilly

$12,037 _ Market value -‘ $12,061
$358 I Profit I $714

Sources: Capital Group, LSEG. Next 42 companies represent stocks following the Magnificent Seven, ranked by market capitalization, with the above stocks topping the list. Sales are the
net sales (or revenues) of the relevant item reported in the last 12 months. Profit is represented by the trailing 12-month operating profit. As of December 31, 2023.



US Equity Market

Lofty earnings expectations are baked into the price leaving minimal margin for error

Contribution of largest seven “Tech” stocks to S&P 500 12-month forward earnings expectations
% contribution to S&P 500 market cap and trailing earnings % change year on year
35 50

-10
Dot com 19 '20 21 22 23
@ ndex weight @ Earnings @ sarP500 @ sS&P 500 ex. “super 7° @ “Super 7"

Source:J.P. Morgan Guide to the Markets Q1 2024.



US Equity Market

US valuations have run away from the rest of the world

Global forward P/E ratios Relative equity valuations

X, multiple %, relative discount/premium based on 12-month forward P/E ratios
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Source:J.P. Morgan Guide to the Markets Q1 2024.



US Equity Market

US valuations have run away from the rest of the world

S&P 500 forward P/E ratios and subsequent 1-year returns
%, annualised total return*
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US Equity Market

US valuations have run away from the rest of the world

S&P 500 forward P/E ratios and subsequent 1-year returns  S&P 500 forward P/E ratios and subsequent 10-year returns
%, annualised total return* %, annualised total return*
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US Equity Market

But it is certainly not all US listed stocks

Forward P/E ratio of the S&P 500 top 10 vs. the rest

X, multiple
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Source:J.P. Morgan Guide to the Markets Q1 2024.
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Market Performance Post Last Fed Hike

But it is certainly not all US listed stocks

S&P 500 returns at the end of a Fed hiking cycle
%, price return, indexed to zero at the last hike
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United States

In 2024, countries with more than half the
world’s population—over four billion people—will
send their citizens to the polls.

Source: https;//www.economist.com/interactive/the-world-ahead/2023/11/13/2024-is-the-biggest-election-year-in-history




THE TOP GLOBAL RISKS IN 2024

The World Economic Forum surveyed 1,490 leaders on the Please select up to five risks that you believe are most
top global risks in 2024 and their potential scale of impact. likely to present a material crisis on a global scale in 2024.

Extreme weather @

66%

Al-generated misinformation /... [)
| disinformation \ ™" 3%
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23 5 % 0 world head to the
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Remaining Focused on What is Important

In an uncertain world your best defense is diversification

. Recession
Falling Future Rate Risk

Inflation Cuts Receding?

Asset class valuations
Z-scores based on 25-year average valuation measures*

@ December31,2021 @ Current

1.99

Expensive relative
to history

Cheap relative to

history
2
Yieldto-  Yield-to- Fwd. e Yield-to- Fwd. Fwd. Fwd. SPrasee Fwd.
worst** worst** PIE worst** PIE PE PIE Worst P/E v

Treasuries U.S.Core DMEquity EM Equity Munis***  US. Small US. Value U.S. Growth U.S.High U.S. Large
Bond ex-U.S. Cap Yield Cap

Source: PortfolioMetrix, J.P. Morgan




PortfolioMetrix Performance

And a look at the link between performance and investor utility



Portfolios Performance

SA Portfolios
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Portfolios Performance

Three-year risk/return scatterplot vs industry and competitors

SA Portfolios
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Relative Returns and Investor
Utility

Do relative returns matter?



Performance and Investor Utility

The Asymmetric Experience
of Gains and Losses

g7 20
INESTMENT GAY
PE1UeNS

INVESTDR
PE(UENS

Bedmlior Gae

TRUST®



Performance and Investor Utility

The link between performance and investor happiness

Relative Returns and Investor Happiness
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Source: PortfolioMetrix



Performance and Investor Utility

The link between performance and investor happiness

Cummulative Excess Returns Investor Utility
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Performance and Investor Utility

The link between performance and investor happiness

The Inextricable Link Between Performance and Flows

Cumulative Excess Return
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Performance and Investor Utility

The link between performance and investor happiness

Annualised Return

Competitor P Available Return 7.7%
What Investors Achieved WAL
Behavioural Cost 1.5%

Source: Financial Express and PortfolioMetrix



Performance and Investor Utility

The link between performance and investor happiness

Annualised Return

Cumulative Return

Competitor P Available Return 7.7% 85%
What Investors Achieved WAL 64%
Behavioural Cost 1.5% 21%

Source: Financial Express and PortfolioMetrix



Performance and Investor Utility

The link between performance and investor happiness

Annualised Return | Cumulative Return Rands (R1mil)
Competitor P Available Return 7.7% 85% R1,850,219
What Investors Achieved 6.2% 64% R1,644,272
Behavioural Cost 1.5% 21% R205,948

Source: Financial Express and PortfolioMetrix



Performance and Investor Utility

The link between performance and investor happiness

From June 2015 Annualised Return | Cumulative Return Rands (R1mil)
Competitor P Available Return 7.7% 85% R1,850,219
What Investors Achieved 6.2% 64% R1,644,272
Behavioural Cost 1.5% 21% R205,948

From Nov 2010 Annualised Return | Cumulative Return Rands (R1mil)
Competitor P Available Return 10.1% 240% R3,398,615
What Investors Achieved 7.5% 151% R2,508,817
Behavioural Cost 2.6% 89% R889,798

Source: Financial Express and PortfolioMetrix



Performance and Investor Utility

The link between performance and investor happiness
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What PMX has delivered

The multiple layers of value added

Layers of Value Added

30 November 2010 to 31 December 2023
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Disclaimer

This document is exclusively intended for professional financial advisers, their clients, and prospective clients. The information provided here is for informational purposes only and should not be
considered as financial, legal, tax, investment, or other professional advice. It should not be relied upon as such, and PortfolioMetrix cannot accept any liability for losses resulting from such
reliance. If you are a retail investor, your financial adviser can assist in interpreting the information. Forecasts, expected future returns, or volatilities are not guaranteed and should not be relied
upon. The value of investments, and the income from them, can go down as well as up, and you may not recover the amount of your original investment. Past performance is not a reliable
indicator of future performance.

PortfolioMetrix Asset Management SA (Pty) Ltd is an Authorised Financial Services Provider in South Africa, regulated under the Financial Advisory and Intermediary Services Act 37 of 2002 (FSP
No: 42383). It is a limited liability company registered in South Africa under company number 2006/026054/07, located at Corner Main Office Park, 2 Payne Road, Bryanston, 2191, South Africa.

Boutique Collective Investments (RF) (Pty) Ltd is a registered Manager of the Boutique Collective Investments Scheme (“BCI”/“the Manager”), approved under the Collective Investments Schemes
Control Act, No 45 of 2002 (“the Act”), and is a full member of the Association for Savings and Investment SA.

Collective Investment Schemes in securities are generally medium to long-term investments. The value of participatory interests may go up or down, and past performance does not guarantee
future performance. The Manager does not guarantee the capital or the return of a portfolio. Collective Investments are traded at ruling prices and may engage in borrowing and scrip lending. BCl
reserves the right to close portfolios to new investors and reopen certain portfolios as needed for efficient management.

Performance figures quoted for the portfolio are from Morningstar, as of the document date, for a lump sum investment, using NAV-NAV with income reinvested and do not consider any upfront
manager’s charge. Income distributions are declared on the ex-dividend date. Actual investment performance will differ based on the initial fees charge applicable, the actual investment date, the
date of reinvestment, and dividend withholding tax.

Investments in foreign securities may entail additional risks, including potential constraints on liquidity and repatriation of funds, macroeconomic risk, political risk, foreign exchange risk, tax risk,
settlement risk, as well as potential limitations on the availability of market information.

Boutique Collective Investments (RF) Pty Ltd retains full legal responsibility for the third-party named portfolio. Although reasonable steps have been taken to ensure the validity and accuracy of
the information in this document, BCl does not accept any responsibility for any claim, damages, loss, or expense, however, it arises, out of or in connection with the information in this document,
whether by a client, investor, or intermediary.

This document should not be seen as an offer to purchase any specific product and is not to be construed as advice or guidance in any form whatsoever. Investors are encouraged to obtain
independent professional investment and taxation advice before investing with or in any of BCl/the Manager’s products.

Access the BCl Privacy Policy and the BCl Terms and Conditions on the BCl website (www.bcis.co.za). Income funds derive their income from interest-bearing instruments in accordance with
Section 100(2) of the Act. The yield is a current yield and is calculated daily.
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